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FEDERAL HOME LOAN BANK BOARD
Confirmation and expansion of significant consumer protections regarding the sale
of retail repurchase agreements were the subjects of a recently proposed rule
from the Board (see the 2/25/82 Fed. Reg, pp. 8204-06). The proposal deals 
with the prohibition against the sale of retail repurchase agreements by insured 
institutions which do not meet the Board’s net-worth requirement, the require­
ment that retail repurchase agreement purchases be given a perfected security 
interest and that the securities underlying the agreements be marked-to-market 
on a monthly basis. The proposal also revises the disclosure requirement to 
require that all prospective purchasers be provided with offering documents 
which contain full and accurate disclosure of all material information about 
the agreement and the issuing institution. The Board also proposes to delete 
the current prohibition against automatic renewal of retail repurchase agree­
ments. Comments are requested by 3/29/82. For additional information contact 
Donna Ralston at 202/377-6417.
Revisions to regulations governing the issuance of subordinated debt securities
by S&Ls were recently proposed by the Board to enhance the ability of FDIC in­
sured institutions to issue such securities (see the 2/24/82 Fed. Reg., pp. 8026- 
27). The proposed changes include: increasing the percentage of an institution's 
net-worth requirement which may be composed of subordinated debt securities; al­
lowing subordinated debt to be included in the statutory reserve account on a 
one to one basis for any required reserve in excess of three percent of the insti­
tution's savings account balances; and, revising the current eligibility require­
ments for the issuance of subordinated debt to replace specific financial quali­
fications with a supervisory standard. The proposal also expands the authority 
of the Board to waive the form, term and offering requirements for subordinated 
debt securities. Comments are requested by 3/25/82. For additional information 
contact John Soukenik at 202/377-6427.
Public comments on expansion of its regulatory list of preapproved activities for
the service corporations of federally chartered savings and loan associations
were requested within 60 days by the FHLBB in a draft release issued 2/25/82.
In summary, the Board is seeking public comment concerning the range of acti­
vities in which service corporations of federal savings and loan associations 
may engage without prior Board approval. Service corporation activities pro­
posed for comment include: real estate brokerage for property owned by third 
parties; manufacture of mobile homes; commercial lending without restriction; 
leasing of consumer and business goods; insurance underwriting; debt collection 
services; expanded loan servicing; coin and currency services; preparation of tax 
returns for businesses; engaging in certain securities activities such as acting 
as a broker and organizing and selling shares in mutual funds, and money market 
funds; investing in certified development corporations; trading GNMA options; 
acting as a futures commission merchant; and, issuing letters of credit. The 
Board is also proposing the elimination of current customer limitations on cer­
tain preapproved activities, including: credit analysis and appraisal; develop­
ment and administration of personnel benefit programs; advertizing and procure­
ment of savings accounts and loans; serving as escrow agent or trustee; providing 
liquidity management and financial consulting services; and establishing and 
operating remote service units. The proposal also includes several technical 
amendments. For additional information contact Wendy Samuel at 202/377-6465.
NATIONAL CREDIT UNION ADMINISTRATION
Further revisions to NCUA group purchasing and insurance activity regulations which
would remove most existing restrictions were recently proposed by the NCUA 
Board (see the 2/24/82 Fed. Reg., pp. 8027-28). The proposal, which revises 
12CFR Part 721, sections 721.1 and 721.2, specifically allows credit unions to
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make insurance and group purchasing plans involving outside vendors available 
to members and to perform administrative functions on behalf of the vendors.
Section 721.2 provides the functions for which credit unions may be reimbursed 
by vendors and limits on amounts of reimbursement. Fees for insurance 
are limited to $4 per single payment policy or $6 per combination type policy 
or not more than 10 percent of the premium rate for the plan established by state 
regulation. For group purchasing, reimbursement may not exceed the direct and 
indirect costs to the credit union for administrative functions performed for 
the vendor. Comments are requested by 4/16/82. For additional information con­
tact Joseph Myers at 202/357-1080.
OFFICE OF MANAGEMENT AND BUDGET
A general discussion document of suggested procedures that may be used to evaluate
and improve internal accounting and administrative control throughout the fed­
eral government in order to prevent fraud, waste, abuse and mismanagement has 
been released by the Office of Management and Budget. The "Guidelines for 
the Evaluation and Improvement of Internal Control Systems in the Federal Govern­
ment" focuses on the performance vulnerability assessment and internal control 
reviews by describing procedures that can be used in the assessment and review 
process. Additionally included are related background information, sample forms, 
and various attachments. The intent of the publication is to provide general guide­
lines for agencies to use in designing their own specific plans for evaluating 
and improving their internal control systems in the most economic and efficient 
manner. Further, the OMB has released a series of questions and answers dealing 
with Circular A-123, "Internal Control Systems." Both the guidelines and the 
Q&As are available from  the AICPA by contacting Marti Schmitz at 202/872-8190.
SECURITIES AND EXCHANGE COMMISSION
An integrated disclosure system incorporating the continuous reporting system
imposed by the Exchange Act and the registration system mandated by the Secur­
ities Act was adopted by the SEC at an open public meeting in Washington, D.C., 
on 2/24/82. The integrated disclosure system will, according to the Commission, 
simplify corporate reporting in three ways: 1) disclosure requirements are made 
uniform under both Acts; 2) Exchange Act periodic reporting is used, to satisfy 
much of the disclosure necessary in Securities Act registration statements; and,
3) the use of informal shareholder communications is encouraged, but not required 
to satisfy formal statutory requirements under both Acts. Briefly, the integrated 
system will provide new Forms S-l, S-2 and S-3, and revisions of Regulation S-K,
C and 12B. Additionally, the SEC proposed revisions to Form S-18 and Rules 10b-6 
and 10b-8, and rescinded Accounting Series Releases 119 and 122, relating to the 
computation of the ratio of earnings bo fixed charges. After a protracted dis­
cussion involving Chairman Shad, the Commissioners and the staff, the SEC deferred 
adoption of new Rule 415 which would specify the conditions under which registrants 
may register securities to be offered on a delayed or continuous basis ("shelf 
registration"). Final adoption of this rule, if it occurs, will take approxi­
mately nine months, according to the Commission. The public will be given notice 
of scheduled hearings and an interim rule will be issued.
TREASURY, DEPARTMENT OF
Guidelines for amending employee retirement plans to take advantage of provisions
of the Economic Recovery Tax Act of 1981 were recently announced by the IRS 
(see IR-82-28). The guidelines apply to IRAs, Simplified Employee Pensions 
and employer’s qualified plans, including self-employed retirement plans (Keoghs). 
Sone of the plan amendments described in the guidelines need not be sent to the 
IRS for approval and no plan is required to make amendments bo continue tax 
qualified status. Among the amendments noted was the increase in the deductible 
contribution limit,frcm $1750 to $2250, under spousal IRAs for taxpayers with 
spouses who have no compensation. The guidelines are contained in Notice 82-3 
and may be obtained by contacting the IRS press office at 202/566-4024.
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SPECIAL: AICPA TESTIFIES ON "SAFE HARBOR LEASING PROVISIONS"
Greater opportunities for participation by small business in the "safe harbor leasing
provisions" of the Economic Recovery Tax Act of 1981, was advocated by the AICPA
in Congressional testimony in Washington, D.C., on 2/25/82. Appearing before the 
House Subcommittee on Taxes, Access to Equity Capital and Business Opportunities, 
Committee on Small Business, Gerald W. Padwe, AICPA Federal Taxation Division, 
asked Congress to consider expansion of the opportunities of small business to 
participate fully in the benefits accorded by the "safe harbor leasing provi­
sion," and to further press for consistency in tax legislation to afford businesses, 
both large and small, the opportunity to effectively conduct their financial af­
fairs without concern that substantial tax law revisions will be enacted and then 
reversed rapidly by Congress or the Treasury. Speaking on behalf of the Adminis­
tration, David G. Glickman, Deputy Assistant Secretary of the Treasury (Tax Pol­
icy) , stated that small businesses have an equal opportunity to participate, citing 
statistics that out of 16,500 information returns filed with IRS through the end 
of last week, 14,500 or 85 percent involve property worth less than $100,000, with 
sane as small as "a few hundred dollars." Rep. Berkley Bedell (D-IA), chairman 
of a related Small Business Subcommittee, was in attendance and used Treasury's 
numbers to challenge their conclusions. Bedell wanted to know how comparable 
small business participation could exist when 1,217 information returns repre­
sented deals involving more than $10 million for a total of at least $12.2 billion 
were compared to 14,500 other returns of "small business," with a total value of 
no more than $1.5 billion. Additional hearings are expected, as there are cur­
rently 18 bills in Congress calling for modification or repeal of the leasing pro­
visions .
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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